Hood-Bail Transport
of the low capital investment and the cost of operation,
a large percentage of costs is attributable to the direct
expenses of handling the traffic.   Moreover, the railways
are required under certain statutory regulations, to make
a   distinction  between  the   commodities   carried.   Thus,
agricultural commodities are placed in the highest class,
and as the value of the traffic handled increases so too
does the classification; that is, commodities with a high
value are placed in lower classes.   In the motor industry
no such discrimination is practised.   There is no General
Hates Classification to stipulate the rates that should be
charged for particular consignments, and, as a consequence
the rates offered by a motor service are much below the
railway charges.   In our study of railway rates, we had
occasion to observe that it costs just as much to haul a ton
of wheat as it does to haul a ton of iron goods, though
there might be some difference in the handling and other
minor charges.   Nevertheless, the actual costs of trans-
portation are just the same, as both of them contribute in
about equal measure to the total expenses incurred in
running the goods train.   But, because of the higher value
of the latter, it is put in a lower class and charged a
higher freight.   No one can  doubt  the equity of this
method of charge.   What is intended to be shown is that
this reduces  the  railways' ability to compete with  the
road vehicle.   Truly, the position of the railway in the
matter of rate-making is trying.   Suppose for a moment,
a railway was offered competition by a road vehicle. Then,
if the railway were to raise its rates to compensate for its
loss in income due to competition, its revenue would be
further attenuated, since what traffic offers itself under
the old rates would be deflected to the competing service.
If, however, it were to lower its rate so as to meet the
competition, then,  the road service would get strongly
entrenched in its position and the rates would Obtain a
character of permanency. -Thus to quote 'Mr, WUker,
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